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Welcome Message 
Welcome to the February Newsletter for the clients and friends of SCI Australia. 

This newsletter is designed to be an informative source about the company and 

the general industry and includes news, forthcoming events and the lighter side 

of the people who work for SCI.

We hope that you Þnd this newsletter beneÞcial and the information provided of 
great value and interest. We appreciate your suggestions and input for future 
issues.
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Biosecurity Act Implementation

NEW BIOSECURITY legislation was successfully implemented in 2016, according to a recent report by 
the Australian National Audit OfÞce (ANAO). Department of Agriculture and Water Resources deputy 
secretary Lyn OÕConnell said the legislationÕs starting deadline passed with trade unimpeded, 
biosecurity risk managed, and clients and staff well-positioned to understand and comply with the 
new legislation.  

She said implementing the Biosecurity Act involved years of writing new laws, policy reform and 
change. !ÒMany years of work went into developing the new laws and instructions for staff,Ó Ms O 
ÕConnell said. 

ÒThe Department also focused heavily on preparing our staff and systems for the smooth transition to 
the new legislation. Whilst it was a signiÞcant change for our people, it was also a signiÞcant event for 
the industry.Ó The deputy secretary went on to remark managing AustraliaÕs biosecurity system was a 
big task and the department relied on industry to work in partnership to manage the risks and ensure 
Australia is appropriately protected from exotic pests and diseases.  

ÒThe comprehensive engagement between the department and industry ensured a smooth 
transition,Ó Ms OÕConnell said. ÒThe success of the implementation and engagement is reßected in 
the report and supported by industry members, many of whom have contacted me personally to 
acknowledge the professionalism and commitment displayed by departmental staff who provided 
valuable information, advice and training in the lead up to commencement.Ó  

Customs Brokers and Forwarders Council of Australia (CBFCA) executive director Stephen Morris said 
the engagement and support, which included national information sessions with more than 700 
stakeholders, written communications and an online learning package provided by the department 
was a good example of how collaboration between industry and regulatory bodies can work 
effectively.  

ÒThe department should be congratulated on their level of engagement and the collaborative 
approach to implementing the new biosecurity legislation,Ó Mr Morris said . 

Source: Lloyds List
http://bit.ly/2jMvv1M

http://bit.ly/2jMvv1M
http://bit.ly/2jMvv1M
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Relying on a Customer Tariff Database (Part 1)

When does the issue arise? 
The issue we are considering in this document is when an importer provides you with a 
database of their products and a corresponding tariff classiÞcation which the customs broker 
is instructed to use.! The customs broker will be expected to use the tariff classiÞcation 
without independently determining the tariff classiÞcation.  

This request most often comes from multinationals that have developed a global tariff 
classiÞcation database.! This database may be informed by decisions from Customs 
authorities around the world.  

The second scenario is where a customer changes customs brokers and requests that you use 
the tariff classiÞcation database developed by the previous customs broker.  

Legal risks if the classification is wrong 
A statement is being made every time a classiÞcation is communicated to the ABF.! If that 
statement is incorrect, the customs broker has potentially breached sections 243T or 243U of 
the Customs Act 1901.! These are strict liability offences and the customs brokerÕs liability will 
not depend on whether the mistake was intentional or the quality of the database provided 
to the customs broker.  

The penalties begin at warnings, are often infringement notices and can, in very serious 
cases, result in prosecutions against the customs broker or importer.  

For serious matters, there is also the possibility that the ABF will refer the matter to the 
National Customs Broker Licencing Advisory Committee (NCBLAC).! In this context it should 
be remembered that a key task expected of licensed customs brokers is the tariff 
classiÞcation of goods.!  

(cont. )
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Relying on a Customer Tariff Database (Part 2)

Can the risks be completely managed? 
The customs broker and importer can agree that the customs broker will not be liable to the 
importer if the classiÞcation is incorrect.!  

The importer may even agree to indemnify the customs broker for any loss it suffers from 
relying on the tariff database.! However, these agreements (if enforceable), will not alter the 
liability of the customs broker under the Act if the tariff classiÞcation is incorrect.! Further, 
the contractual agreement will be unlikely to provide any protection from any adverse 
consequences from a NCBLAC investigation.  

What about the defence of reasonable mistake of fact? 
Customs brokers who make a false statement (such as tariff classiÞcation) to the ABF could 
avoid liability if the mistake was based on a reasonable mistake of fact held by the customs 
broker.! An example would be when the customs broker was informed that the goods were 
made of plastic and it turned out that they were made of rubber.!  

If this mistake was reasonable, the customs broker may not be liable under section 243T or 
243U of the Act.  

However, relying on a tariff classiÞcation provided by the importer that turns out to be 
incorrect is not a mistake for fact.! Tariff classiÞcation may be based on facts, but the actual 
tariff classiÞcation is a matter of law.! The reasonable mistake of fact defence does not apply. 
Each customs broker will make their own decision as to whether to rely on a customs tariff 
database provided by the client.!  

While commercial considerations are important, it is also important that customs brokers 
consider their obligations under the Act and as part of being licensed customs brokers.! The 
latter two factors will be the focus of the ABF.  

Source: Lloyds List
http://bit.ly/2kNua8y

http://bit.ly/2kNua8y
http://bit.ly/2kNua8y
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A New Deal in the OfÞng 

AS THE demise of the Trans-PaciÞc Partnership (TPP) looms large on the horizon, Minister for Trade 
Steven Ciobo has begun spruiking a new regional free trade agreement. During a speech at the 
Australia America Association in New York earlier this week, the minister said Australia was looking 
for opportunities to collaborate with the US and all of AustraliaÕs partners in shaping the region.  

ÒOur vision is for a Free Trade Area of the Asia PaciÞc (FTAAP) Ð a goal all APEC members have 
agreed to pursue,Ó he said. ÒAn FTAAP would underpin prosperity throughout the region for 
generations Ð it makes a lot of sense for us to come together in this common goal. ItÕs our sincere 
hope the United States will continue to work with us in this endeavour.Ó  

FTAAP is still in its early stages. APEC members committed to a roadmap for the FTAAP in 2014, 
and commitment was re-afÞrmed at the APEC conference in Lima this past November. Mr Ciobo 
continued in his speech to say Australia and the US had complementary strengths and a long 
history of effective collaboration across all Þelds, and particularly trade.  

ÒWeÕve been trading together since 1792, over a century before weÕd even uniÞed the Australian 
colonies,Ó he said. ÒOur own free trade deal, the Australia-United States Free Trade Agreement or 
AUSFTA, brought into force in 2005, is a great example of how even close friends can beneÞt from a 
high quality trade agreement.Ó  

He said the US had become AustraliaÕs second-largest trading partner, with two-way trade growing 
by about one-third since AUSFTA entered into force and are at their highest levels ever. 
ÒIndeed, in the last Þve years the average annual growth rate of our exports to the United States has 
accelerated to 8.4 per cent,Ó Minister Ciobo said.  

ÒThis is a remarkable when you consider that since the 2008 crisis, world trade growth has averaged 
just 3.3%.Ó Mr Ciobo went on to say that despite this performance, Australia continues to run a trade 
deÞcit with the US Ð currently $25.6 billion. ÒIn my view, running a trade deÞcit or surplus with any 
one country is not a measure of the success or otherwise of the trading relationship,Ó he said.  

ÒA trade deÞcit with any one country simply reßects the decisions by private businesses and the 
preferences of our consumers.Ó Minister Ciobo called for continued US leadership in international 
trade.ÒFor Australia, we Þrmly believe there remains an enduring role for American values, and 
American leadership, in global trade,Ó he said.  

Source: Lloyds List
http://bit.ly/2kkLHbr

http://bit.ly/2kkLHbr
http://bit.ly/2kkLHbr
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Victoria Freight Rail Project A dded to Infrastructure Priority List

INFRASTRUCTURE Australia, the countryÕs independent infrastructure advisory body, today added the 
Murray Basin Rail Project to its Infrastructure Priority List. The Australian Logistics Council (ALC) said the 
project would help increase freight load and beneÞt ports. In welcoming the decision to add the rail project 
to the priority list, ALC managing director Michael Kilgariff highlighted the beneÞts to Victorian freight and 
the Victorian economy. ÒThe Murray Basin Rail Project will allow up to 500,000 more tonnes of grain, and 
450,000 tonnes of general freight to be moved by rail each year,Ó he said.  

ÒPorts will also potentially beneÞt from the increased freight load, with an incentive to invest and add new 
jobs to manage the increasing rail freight.Ó He said the project would also reinforce the need for clarity 
around the regional freight network. ÒIn particular, the project should cause the Victorian Government to 
look at how connections between the regional freight network and ports can be further improved,Ó Mr 
Kilgariff said. ÒThe Murray Basin Rail Project is an important link in AustraliaÕs national supply chain.Ó 

Infrastructure Australia Chief Executive, Philip Davies said the Murray Basin region is a major producer of 
agricultural and mining goods, but access to large domestic and international markets is constrained by the 
poor condition of the regional rail network due to a historic underspend on maintenance. ÒCapacity on the 
Murray Basin rail network is constrained by the mixture of broad and standard gauge lines and a 19 tonne 
axle load limit, which means trains cannot operate at full capacity,Ó Mr Davies said.  

ÒThe Murray Basin Rail Project has been identiÞed as a Priority Project as it addresses the fragmentation of 
the regional rail network and will alleviate current capacity constraints. ÒThis will ultimately reduce rail freight 
costs to business and improve the competiveness of Murray Basin exports,Ó he said.  

The Murray Basin Rail Project includes a package of rail network improvements, including track upgrades to 
increase axle loadings, and standardisation of the existing broad gauge rail network in Victoria's Murray 
Basin region. Infrastructure Australia estimates the capital cost of the project to be at $416.2 million.  

ALCÕs Mr Kilgariff said the council supports Infrastructure Australia as the impartial umpire when it comes to 
recommending infrastructure investment to the Commonwealth Government. ÒInfrastructure Australia 
recommends infrastructure investment through their Priority List,Ó he said. ÒThis is to ensure that scarce 
infrastructure funds are spent on worthwhile projects that have a strong return on investment.Ó  

The Infrastructure Priority List identiÞes nationally signiÞcant projects and initiatives and is regularly updated 
as the Infrastructure Australia Board receives and assesses new business cases from project proponents.  

Source: Lloyds List
http://bit.ly/2kLMcvL

http://bit.ly/2kLMcvL
http://bit.ly/2kLMcvL
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Tasmania's Hope of the East Asia Market

To capitalize on the recent free trade agreements 
with Japan (JAEPA - 15th January, 2015), Korea 
(KAFTA - 12th December, 2014) and China 
(ChAFTA - 20th December, 2015), a trade 
delegation including representatives from several 
Tasmanian industries will travel to East Asia in late 
February to promote the high quality of 
Tasmanian agriculture, food, beverages and 
logistics.  

In the previous Þnancial year Tasmania exported 
over $1.2bn to Japan, Korea and China, and with 
the new continuation of reduced tariffs as part of 
the East Asian FTA's, Deputy Premier Jeremy 
Rockliff said he is conÞdent that this Þgure will be 
exponentially improved. According to the 
Tasmanian government this trade mission will be 
a key strategy for growing market support for 

local products.  

"A highlight of the trade mission program in Japan will be the TasInvest investment forum, which 
builds on the success of the Þrst TasInvest which coincided with the visit to Tasmania by Chinese 
President Xi Jinping in 2014."  

The TasInvest forum will attempt to leverage strong Japanese investment in Tasmania, such as Lion 
Nathan Brewery and Shiratori Flour Mills.  

With Tariffs up to 300 per cent being eliminated on agricultural exports, this gives considerable 
chance to the sale of Tasmanian products such as beef, wine, seafood and dairy, which had 
previously been restrictive by tariffs.  

The trade mission will begin February 22nd and end March 5th this year.  

Source: SCI Australia
http://www.sciaustralia.com/feed/id=67

http://www.sciaustralia.com/feed/id=67
http://www.sciaustralia.com/feed/id=67
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Australia & Japan's Bulk Liquid Hydrogen Shipping

Last week, in Canberra, Australia 
and Japan signed a memorandum 
at the Australian Maritime Safety 
Authority (AMSA) headquarters to, 
for the Þrst time ever, allow bulk 
liquid hydrogen shipments.  

Currently, in Japan, ship 
containment systems are being 
developed to allow safe 
transportation of the substance 
which will be put into a pilot project 
scheduled for 2020. The pilot 
follows a continued effort from 
Japan after the 2011 earthquake, 
tsunami and nuclear disaster in the 
Fukushima prefecture to move to 
hydrogen-based energy systems.  

In November of last year, the 
International Maritime Organisation 

gave an ofÞcial endorsement to the plans, after 4 years of Japanese-Australian partnership to meet 
the safety requirements of the program (currently the the IGC code by SOLAS does not allow for the 
transportation of liquid hydrogen). Brown coal from the Latrobe Valley has been identiÞed as the fuel 
source to be converted to hydrogen. Because of prior transportation difÞculties, Brown coal had not 
been previously used despite Victoria hosting 430 billion tonnes.  

The decision to convert the coal to hydrogen has resolved considerable difÞculties in the production 
stages of the plan and will provide considerably beneÞcial opportunities for both countries.  

The signing ceremony saw the reveal and showcasing of a Japanese made (Kawasaki Heavy 
Industries Ltd.) liquid hydrogen carrier, which is scheduled for ofÞcial production in 2018.  

Source: SCI Australia
http://www.sciaustralia.com/feed/id=64

http://www.sciaustralia.com/feed/id=64
http://www.sciaustralia.com/feed/id=64
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Prawns Provoke PLO Appointment

A PRAWN Liaison OfÞcer (PLO) has been appointed by the Department of Agriculture and 
Water Resources to liaise with stakeholders affected by the suspension of imported prawns 
following a white spot disease outbreak.  

DAWR is considering speciÞc products and businesses that might be eligible for an 
exemption from the import suspension.  

A highly contagious prawn pestilence called white spot disease (which poses no risk to 
humans) has been present in prawn farms in southern Queensland since November.  

The disease is endemic to all major prawn-producing countries except Australia and New 
Caledonia.  

Earlier this month Australia suspended raw prawn imports from countries affected by white 
spot disease. 

The federal government last week has pledged up to $1.74m in response to the outbreak. 
Minister for Agriculture and Water Resources Barnaby Joyce, said funds had been allocated 
for a range of activities, including up to $400,000 in support for farmers, as well as 
strengthening the prawn industryÕs biosecurity capability and managing response costs.  

ÒWhite spot disease Þrst reared its head in prawn farms in Queensland at the end of 
November,Ó Mr Joyce said. 

ÒBoth my Department and the state authorities have been working around the clock since 
then to contain and eradicate the disease and to save our valuable prawn farming industry.  

ÒItÕs absolutely essential that Australia be free from white spot disease once again.Ó 

Source:  Lloyds List Australia
http://bit.ly/2jOKK84

http://bit.ly/2jOKK84
http://bit.ly/2jOKK84
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MSC Rate Restoration

30th January, 2017 
Good morning, 
! 
Mediterranean Shipping Company S.A. (MSC) wishes to announce to 
Southbound Asia clients a Rate Restoration (RR) programme that is 
to apply to all vessels sailing ex Korea, China, Hong Kong and 
Taiwan to Australia. 
! 
! 
The announced increase is to be effective from 1 st March, 2017 (proforma 
sailing date) 
! 
The increase is as follows: 
USD $300.00 per TEU. 
! 
Please be guided accordingly. 
! 
Kind regards,



HOW GOOD IS YOUR TRIVIA KNOWLEDGE ? 

1. Ghostbusters was released in what year? 
a) 1977 
b) 1981 
c) 1983 
d) 1984 

2. The roman numeral L stands for what number? 
a) 10 
b) 30 
c) 50 
d) 100 

3. Which actor appeared in Willow, Star Wars: Return of  the Jedi & Hitchhikers Guide 
to the Galaxy? 

4. What was the highest selling record in the 1980’s in the USA? 

5. The Higgs Boson Particle was first theorised when? 
a) 1947 
b) 1954 
c) 1964 
d) 2012

1)d2) c 3) Warwick Davis4) Michael JacksonÕs Thriller 5) c 
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Trivia          February
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Should you wish to discuss any of the issues contained in this newsletter 
please contact your CSO or any of the people listed below: 

MileÕ JurcicÕ (Melbourne)                 Mark Hingston (Brisbane) 

Thank you for continued support. 
SCI Australia Pty Ltd 

*Disclaimer 
As this information originates from external sources, SCI Australia cannot be held 

liable for the accuracy of this information.  

For More Articles Visit  
www.sciaustralia.com/feed/

Feedback


